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Figure 1: The Valeriepieris circle
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Introduction

A geographical curiosity has captured economists’
imagination: a single circle in Asia that contains over
half of the world’s population while covering barely
8% of the Earth’s land surface. Centered near Hong
Kong, this “Valeriepieris circle” highlights a historic
shift in the global center of gravity, one that is in‑
creasingly economic as well as demographic. Rapid
development within the circle is lifting hundreds of
millions out of poverty. In India alone (population
1.4 billion), living standards, education access, and
life expectancy are climbing rapidly. Such progress
fuels optimism that this region will drive the next
great boom in global growth.

TheWest faces stagnation. Aging societies, policy dis‑
tractions, and the exhaustionof adebt‑drivengrowth
model have slowedmomentum in Europe and North
America. For decades, every downturn was met
with more borrowing by governments, households,
and corporations under the assumption that ever‑
expanding credit could sustain demand. That ap‑
proach kept growth alive, but demographic decline,
structural unemployment, and the return of higher
interest rates now expose its limits. Debt no longer
stimulates, it weighs on productivity and public ᎋi‑
nances, leaving advanced economies with swollen
states and chronic imbalances. In contrast, Asia’s
emerging giants are youthful and economically dy‑
namic. Investors increasingly view India and its re‑
gional peers as the bullish opportunity of the mo‑
ment, and recent market performance supports this
reassessment. In 2025, Asian equity markets sig‑
niᎋicantly outperformed most Western benchmarks:
while the U.S. S&P 500 delivered a return of approxi‑
mately 16%, Hong Kong’s Hang Seng Index rose by
about 28%, India’s NIFTY 50 gained roughly 10%,
and Southeast Asianmarkets recorded even stronger
performances, with Singapore up around 23% and
Vietnam posting an exceptional increase of nearly
40%. As capital increasingly follows growth and rel‑
ative returns, the global economic center of gravity
appears to be shifting faster than widely anticipated.

Demographics and Destiny: Half the World in a
Circle

Half of humanity now lives within a single, striking
geography: the Valeriepieris circle, a roughly four‑
thousand‑kilometer radius centered on Hong Kong
that stretches from the Bay of Bengal to the west‑
ern Paciᎋic and from Siberia to Indonesia. This com‑

pact zone is not only densely populated but also
increasingly dynamic, concentrating the consumers,
workers, and innovators who drive global growth.
Roughly 60–65% of today’s global GDP growth orig‑
inates inside the Valeriepieris Circle, signaling a
profound and ongoing economic realignment (IMF,
2025). The Indian Ocean is supplanting the Atlantic
as the great exchange basin, connecting African re‑
sources, Middle Eastern energy, and Asian manufac‑
turing. Trade and investment ᎋlows increasingly fol‑
low these intra‑Asian routes, underscoring the cir‑
cle’s rise as the planet’s new economic center of grav‑
ity.

A standout is India, now the world’s most popu‑
lous country. With a population of approximately
1.4 billion and a relatively young demographic pro‑
ᎋile, India is positioned to sustain higher trend
growth than most advanced economies over the
medium term. Improvements in infrastructure, ed‑
ucation, and healthcare are enabling millions to es‑
cape poverty, creating a huge newmiddle class. This
demographic dividend is akin to China’s in the 1990s,
prompting analysts to dub India the ”next China”.

Other nations in the circle as Indonesia, Vietnam,
the Philippines, and more, likewise boast young,
growing populations. They provide abundant la‑
bor and rapidly urbanizing societies, fueling indus‑
trialization and consumption. By contrast, Western
economies face aging workforces and slowing pop‑
ulation growth. The demographic energy of Asia’s
emerging economies is thus set to drive global de‑
mand and innovation in coming years.

This moment can be seen as a reversion to histori‑
cal norms. Before the 19th‑century colonial era, Asia
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(particularly China and India) accounted for a major‑
ity of world GDP. The industrial revolution shifted
wealth West temporarily; now the pendulum swings
back East. The Valeriepieris circle’s rise suggests
that the locus of economic power is returning to
where humanity’s bulk resides.

Figure 2: Relative standing of great empires

Source: economicprinciples.org

Figure 3: Continents by GDP (1970‑2019)

Source: Surender Mor
Yet for all its promise, the region also faces internal
contrasts, notably, China’s population has already be‑
gun to plateau and age, raising questions about its
long‑term growth trajectory. In fact, Chinese births
plunged from roughly 12 million to only 8 million an‑
nually in the past ᎋive years (statbase, 2025), a col‑
lapse not seen since the upheavals of the Mao era,

due to factors like urbanization, high living costs, and
the legacy of the one‑child policy.

Even if China’s demographic dividend is fading, and
its own growth model is coming under new strains,
the surrounding circle’s youthful momentum, espe‑
cially in South Asia and Southeast Asia, could collec‑
tively sustain Asia’s growth leadership well into mid‑
century.

Toward an Asian Economic Bloc: Integration
from Trade to Currency

Regional self‑sufᎋiciency inside the Valeriepieris cir‑
cle is accelerating a historic power shift. Asian
emerging markets are weaving themselves into a
tightly linked economic bloc, with trade surging as
geopolitical shocks reshape supply lines. The war
in Ukraine has accelerated the redirection of Rus‑
sian energy and commodity ᎋlows toward China, In‑
dia, and other Asian economies, strengthening the
region’s access to raw materials and energy while
gradually expanding the use of non‑dollar settlement
mechanisms (Chia, 2025). Less exclusively depen‑
dent on dollar intermediation, Asia can now trade
within itself at unprecedented scale, igniting one
of the greatest Ricardian booms in history (Gave,
2024). China’s trade surplus illustrates the magni‑
tude of change: once about $20 billion per month
in the mid‑2010s, it now often exceeds $90 billion,
or roughly $1 trillion annually. At the same time,
the very foundation of America’s post‑1945 domi‑
nance the petrodollar order that forced nations to
hold and recycle dollars is Showing signs of gradual
diversiᎋication (Strauss, 2024). Energy contracts are
gradually diversifying toward renminbi and other re‑
gional currencies particularly through China’s yuan‑

denominated oil futures and emerging LNG pricing
mechanisms signalling the early stages of a struc‑
tural shift that could, over time, weaken the auto‑
matic global dollar demand that has long ᎋinanced
persistent US deᎋicits (Alexandre, 2023; Hidayat,
2026). Europe, meanwhile, suffers a double blow.
Since the loss of Russian pipeline gas in 2022, indus‑
trial electricity prices have remained roughly twice
U.S. levels and nearly 90% above China’s, while natu‑
ral gas prices far exceed U.S. levels eroding the com‑
petitiveness of energy‑intensive sectors and redirect‑
ing investment toward lower‑cost, faster‑growing
Asian hubs (Krieger, 2025; Abnett, 2026). Together,
these shifts redraw the world’s industrial and ᎋi‑
nancial map, anchoring capital and production ever
more ᎋirmly in the East.

Figure 4: Energy price per region, EUR

Source: Clepa
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Figure 5: China, Foreign Trade Balance (Revised),

USD

Source: Gavekal Research
In large part, this trade opportunity reᎋlects a de‑
liberate pivot in China’s growth strategy. Facing a
bloated property sector at home, Beijing has doubled
down on manufacturing and exports as the new en‑
gine of growth (Louis‑Vincent Gave, 2025). The re‑
sults are striking: in 2023 China surpassed Japan to
become the world’s largest auto exporter, shipping
more than 5 million vehicles, a ᎋigure that rose to
7.1 million in 2025 (Wilmot & Pérez, 2026). Elec‑
tric vehicles account for a growing share of those ex‑
ports. In 2025 alone, China exported 2.6 million EVs
worthnearly $70billion, reachingover150countries
(Maguire, 2026). In China, the BYD Seagull starts be‑
low $10,000, compared with roughly $29,000 for a
Nissan Leaf in the United States and about $25,000
for a Dacia Spring in Germany. Even in export mar‑
kets, Chinese EVs often undercut Western rivals by
wide margins. As a result, Chinese brands now hold
roughly 7 percent of Western Europe’s auto market,
with more than 500,000 units sold in the ᎋirst three
quarters of 2025 (Wilmot & Pérez, 2026).

Figure 6: Net new bank landing, by sector in
China

Source: Gavekal Research
Crucially, with the West’s own manufacturing base
now hollowed out after decades of offshoring,
China’s dominance in certain industries gives it a
new kind of pricing power. For forty years, China
exported disinᎋlation, an endless supply of cheaper
goods that beneᎋited consumers globally. Now, hav‑
ing captured so much global market share, Chinese
producers could start exporting inᎋlation by raising
prices without losing customers (Gave, 2024). In
other words, the deᎋlationary era may give way to an
inᎋlationary one if China chooses.

Fittingly, Hong Kong located near the circle’s cen‑
ter is positioning itself as the ᎋinancial hub of this
emerging Asian zone (Gave 2024). As capital ᎋlows
increasingly shift toward Asia, regional currencies
have surged and exporters are repatriating funds
that for decades were recycled into U.S. assets, sug‑
gesting that the long‑standing one‑way deployment
of Asian savings into U.S. Treasuries is beginning to
reverse (Wee & Sehn, 2025). At the same time, Hong
Kong’s monetary authority expects rising “South‑
bound” capital outᎋlows frommainland China to pro‑
vide the next major boost to the city’s capital mar‑
kets, with 20–30% of stock market turnover already
linked tomainland ᎋlows andRMBbond issuance sur‑
passing 1 trillion yuan in 2024 (Li&Wu, 2025). Lead‑

ing regional bankers argue that Hong Kong, along‑
side Singapore, is likely to be among the primary ben‑
eᎋiciaries as global capital reallocates toward faster‑
growing Asian markets (Yiu, 2026). This suggests
a gradual rebalancing in which a larger share of
Asian savings is intermediated within the region it‑
self, rather than being channelled primarily through
New York or London.

Figure 7: China Trade Balance in Goods (12m
sum, USD Bn Hong Kong Customer Deposits in

USD (yoy change, USD bn)

Source: Money Moves Markets

The physical integration of Asia (new pipelines, rail‑
ways, and trade routes) is being matched by ᎋinan‑
cial integration. Asian economies are increasingly
conducting trade in local currencies, signing bilat‑
eral currency swap lines, and even discussing an
Asian monetary fund (Takahashi, 2023; Gave, 2024;
Watanabe, 2025). This trend resembles a modern
“Asian Currency Zone,” evoking the European cur‑
rency alignments of the 1970s.

Initially perceived as a wild card, India’s currency
has increasingly moved in tandem with its regional
peers since the onset of the Ukraine war. Normal‑
ized exchange‑rate data against the U.S. dollar show
signiᎋicant co‑movement among major Asian curren‑
cies, particularly during phases of dollar strength
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and stabilization. While this does not imply for‑
mal monetary coordination, it suggests a shared re‑
sponse to global liquidity conditions and a narrow‑
ing of intra‑regional dispersion. The rupee now be‑
haves less as an outlier andmore as part of a broader
Asian currency bloc inᎋluenced by common external
forces.

Figure 8: Asian Currency Co‑Movement vs USD –
Normalized and Correlation Analysis Since the

Start of the Ukraine War (Feb 24, 2022)

Source: Bloomberg Terminal own computation

Finance follows these new paths. Settlements
that once passed through the centralized SWIFT
network increasingly ᎋlow through bilateral agree‑
ments between central banks (Balioz and Spivak,
2025). While long‑term interest rates in Asia re‑
main strongly inᎋluenced by U.S. benchmarks, recent
institutional developments, including local‑currency
trade agreements and renminbi settlement mecha‑
nisms, point to the gradual construction of parallel
ᎋinancial infrastructure. Trade and investment are
progressively denominated in local currencies. A
Hong Kong–renminbi mechanism could, over time,
play a role similar to that once held by the dollar:
globally usable, yet ultimately under Chinese mone‑
tary and legal sovereignty.

Such shifts create tensions for the existing ᎋinancial
order. Roughly 58 percent of global foreign exchange

reserves amounting to about $7‑8 trillion in dollar
assets are held by central banks outside the United
States (Bertaut, von Beschwitz & Curcuru, 2025). If
oil and other key imports can be paid forwithout dol‑
lars, much of that stock becomes superᎋluous. The
return of even a fraction of those dollars to Ameri‑
can markets could drive up domestic interest rates
and destabilize portfolios. Various strategies from
encouraging foreign purchases of US assets to sup‑
porting elevated equity valuations through techno‑
logical booms or capturing trade surpluses with tar‑
iffsmight delay the adjustment, but none canprevent
the need for a broad realignment. If reserve diversi‑
ᎋication accelerates and the United States reduces its
global strategic footprint, structural pressures on the
dollar could gradually emerge (Gave, 2025).

Market Signals: India Aligns with China, Not the
West

To gauge India’s integration into the Asian ᎋinan‑
cial orbit, one can look at bond market performance
(Figure 9). A comparative analysis of 10‑year gov‑
ernment bond total returns (in USD terms) for In‑
dia, China, and the U.S. is revealing. For nearly two
decades (2003–2021), these three bond markets de‑
livered almost identical returns. This suggests a
global arbitrage mechanism: if one market yielded
signiᎋicantly more, investors would rush there until
returns equalized. In other words, India and China
were ᎋinancially in sync with the U.S.led global mar‑
ket, until something changed.

The real break in pattern came in 2022. That
year, global markets convulsed as inᎋlation spiked
in the United States and Europe, and central banks
hiked rates aggressively. U.S. bonds suffered one of

their worst crashes in history (the red line in the
chart). Yet Indian and Chinese bonds did not crash
in tandem. For the ᎋirst time in recent history, U.S.
bond performance diverged signiᎋicantly from Asian
bonds. The traditional dominance of U.S. rates as the
reference point for global bond markets appeared
to weaken. Market pricing suggested a partial de‑
coupling from U.S. rate dynamics. Tellingly, by early
2025, the spread between U.S. and Chinese 10‑year
government bond yields had ballooned to roughly 3
percentage points, the widest gap on record, imply‑
ing Beijing can nowborrow in its own currencymore
cheaply thanWashington can in the dollar. Such a re‑
versal in perceived riskwouldhavebeenunthinkable
a decade ago (Gave, 2025).

Figure 9: The US 10y stops being the generally
accepted cost of capital for Asia to be replaced by

Chinese 10 y?

Source: Gavekal Research
This bond decoupling in 2022 coincided with a col‑
lapse in Western trust. Either way, market pric‑
ing suggests that India is increasingly embedded
within regional ᎋinancial dynamics rather than me‑
chanically tracking U.S. rates. It can increasingly ᎋi‑
nance its growth within the region, tapping Asian
capital that is cheaper andmore abundant thanWest‑
ern money. If regional funding conditions remain
structurally more favorable than those in the United
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States, borrowersmay increasingly look toAsian cap‑
ital markets rather than relying exclusively on New
York (Gave, 2025).

This shift carries important implications for India’s
future. If regional capital markets continue to
deepen and funding conditions remain compara‑
tively favorable, India may beneᎋit from greater di‑
versiᎋication of its ᎋinancing sources. Such a devel‑
opment could ease some of the traditional external
vulnerabilities faced by emerging economies, though
it would not eliminate them entirely. Rather than
marking a complete break fromWestern capital, the
evolving pricing dynamics suggest a gradual rebal‑
ancing of ᎋinancial gravity toward the Valeriepieris
region.

Geopolitical Shifts Undermine Dollar Hegemony

The year 2022 did not just bring inᎋlation, it brought
geopolitical upheaval. In response to the war in
Ukraine, U.S. and European authorities frozen $300‑
350 billion of Russian government and private assets
on an unprecedented scale (Reuters, 2025). While
intended as punishment for aggression, these mea‑
sures sent shockwaves through the Global South.
Suddenly, the inviolability of foreign reserves and
property rights under Western custodianship was
in doubt. This arbitrary asset seizure, done by ex‑
ecutive decree, not any court of law, shattered con‑
ᎋidence in the U.S. led ᎋinancial system’s neutrality.
If dollar or euro reserves can be rendered unreach‑
able by sanctions, many countries ask, are they truly
safe (Rebucci & Ahmed, 2022)? In essence, the West
risked sacriᎋicing its greatest soft‑power asset: the
perception that it upholds property rights and rule
of law regardless of politics (Reuters, 2025).

Russia, China, and India are forging an unexpected
new alignment that is reshaping Eurasia’s economic
and political landscape. Long‑standing divisions
such as Sino‑Indian border disputes and historical
rivalries are softening in the face of a shared goal:
ᎋinancial sovereignty and insulation from dollar‑
centric instability. By 2023, signs of an India–China
modus vivendi had emerged, challenging assump‑
tions that these powers could never cooperate (Ba‑
jpaee and Yu, 2025). Developments across Eurasia
point to the emergence of a “grand triangle” among
Moscow, Beijing, and Delhi, challenging long‑held
Western assumptions about their ability to cooper‑
ate (Gave, 2024). On the ground, a continental eco‑
nomic bloc is already taking shape. Russia con‑
tributes vast reserves of hydrocarbons, metals, and
rare earths; China brings unmatched manufactur‑
ing and infrastructure building capacity; and India
adds a youthful, fast‑growing market buoyed by dis‑
counted Russian energy. Together, they are expand‑
ing energy pipelines, deepening cross‑border trade
corridors and reinforcing Eurasian institutions that
redirect commerce eastward rather than through tra‑
ditionalAtlantic routes. ThePowerof Siberia 2 agree‑
ment alone will deliver more than 100 billion cu‑
bic meters of gas annually to China, while Russia–
China trade reached $240billion in 2023 andRussia–
India trade surpassed $65 billion evidence of an in‑
creasingly integrated Eurasian economic space that
dilutesWestern leverage and accelerates the shift to‑
ward multipolarity (Sfakianakis, 2025).

Figure 10: the great corridors of Eurasia

Source: Xavier Raufer, Conϔlits (translated from
French)

Practical steps increasingly accompany these politi‑
cal signals. Russia, China, and India have expanded
the use of national currencies in bilateral trade,
with Russia reporting that around 90 percent of its
trade within BRICS is now conducted in local curren‑
cies rather than dollars, while China and India have
explored rupee‑yuan settlement mechanisms and
broader local‑currency arrangements (Savic, 2025;
Ismail, 2026). Parallel efforts to develop alternative
payment infrastructures, including China’s Cross‑
Border Interbank Payment System (CIPS), Russia’s
SPFS network, and the proposed BRICS Pay initia‑
tive, aim to reduce reliance on SWIFT and Western‑
dominated clearing channels (Savic, 2025; Ismail,
2026). At the same time, the 2022 freezing of Rus‑
sia’s foreign reserves highlighted the sanction risk
embedded in ofᎋicial dollar assets, diminishing what
economists describe as the “insurance value” of re‑
serves held in U.S. Treasuries (Rebucci & Ahmed,
2022). That reassessment coincided with a historic
global bond sell‑off: as U.S. interest rates surged in
2022, central banks worldwide recorded substantial
mark‑to‑market losses on their bond‑heavy reserve
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